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1.0 SUMMARY

1.1. This report informs Members of the Annual Audit Plan submitted by our  external auditors, Grant Thornton in respect of the financial year to 31st March 2008.  That plan is attached to this report.
2.0 RECOMMENDATIONS

2.1. That the contents of the report be noted.
3.0 BACKGROUND

3.1. Grant Thornton  were appointed by the Accounts Commission for Scotland as external auditor of Clackmannanshire Council for the five year period commencing 2006/07.   The approach reflects their statutory duties and risk-based approach.  Their plan was drafted after studying prior years’ external and internal audit reports, as well as after meeting a number of officers.

3.2. The main audit objectives are stated to be as follows:

· Financial Statements.  To provide an opinion on the Council’s Financial statements for the year ending 31st March 2008. 

· Governance.  To review and report on the Council’s corporate governance arrangements, including: systems of internal control, arrangements for the prevention and detection of fraud and corruption, standards of conduct and the Council’s financial position. 

· Performance.  To review and report on the Council’s arrangements to achieve Best Value, other aspects of arrangements to manage performance as they relate to economy, efficiency and effectiveness in the use of resources and arrangements for preparing and publishing statutory performance indicators.  Auditors’ responsibilities in relation to Best Value are primarily discharged by Audit Scotland.  

3.3. External  Audit will also provide an  independent auditor’s report on specified grant claims in accordance with Audit Scotland Guidelines.

3.4. It is intended that Grant Thornton will be represented at the Scrutiny Committee to present their report.

4.0 CONCLUSIONS

4.1. The committee are asked to note the report.

5.0 SUSTAINABILITY IMPLICATIONS

5.1.  None
6.0 FINANCIAL IMPLICATIONS

6.1. External audit fee is budgeted for.
6.2.
Declarations
(1)
The recommendations contained within this report support or implement Corporate Priorities, Council Policies and/or the Community Plan:

·      Corporate Priorities (Key Themes) (Please tick  MACROBUTTON UncheckIt ()
Achieving Potential





 MACROBUTTON CheckIt (
Maximising Quality of Life





 MACROBUTTON CheckIt (
Securing Prosperity





 MACROBUTTON CheckIt (
Enhancing the Environment





 MACROBUTTON CheckIt (
Maintaining an Effective Organisation




 MACROBUTTON CheckIt (
· Council Policies  (Please detail)

· Community Plan (Themes) (Please tick  MACROBUTTON UncheckIt ()

Community Safety     





 MACROBUTTON CheckIt (
Economic Development





 MACROBUTTON CheckIt (
Environment and Sustainability





 MACROBUTTON CheckIt (
Health Improvement





 MACROBUTTON CheckIt (
(2)
In adopting the recommendations contained in this report, 

(
the Council is acting within its legal powers. (Please tick  MACROBUTTON UncheckIt ()

(3)
The full financial implications of the recommendations contained
(
in this report are set out in the report.  This includes a reference
to full life cycle costs where appropriate. (Please tick  MACROBUTTON UncheckIt ()
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